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TRANSFER OF BANK STOCK. 


Tue ordinary duties of banks and other corporations, in the transfer of 
stock from one shareholder to another, is well understood by men of 
general practical business education. The indorsement of the sale by the 
owner upon his certificate of stock, its deposit with and cancellation by 
the corporation, and the issuing of a certificate to the transferee, without 
any recital of former title, are the usual incidents to a sale and transfer 
of corporation shares. When such sale is made by the absolute owner, 
the duties of the corporation are discharged by following his directions, 
and the liabilities of the corporation extend no further than to the faithful 
custody of the registered evidence of title. The simplest form of trans- 
mitting title is unimpeachable where the transferor had the equitable as 
well as the degal right to convey. 

But there is a class of cases which imposes greater liability upon the 
corporation in the transfer of stock, and calls for the exercise of a sound 
discretion and a competent knowledge of the legal principles upon which 
that liability is founded. It includes every case, where, from the terms 
of the certificate, from the registry, or from other evidence, there is notice 
to the corporation that another than the /egal holder has an equitable in- 
terest in the stock to be transferred, A liability to such eguttable owner 
then attaches to the corporation, and it becomes chargeable with a legal 
fraud if it does not carefully protect such interest. It, therefore, becomes 
important to understand clearly what the duties and liabilities of corpora- 
tions are, in such cases, in order that on the one hand there may be uo 
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unreasonable denial of transfer, and on the other that no such transfer 
shall take place without due protection to the rights of such equitable 
owners. 

Corporations are the depositories of the evidence of ownership of the 
shares of the stockholders, and the source of changes of title by the cor- 
porate certificate of ownership. When a transfer of stock is made, the 
certificate held by the transferor is surrendered, and a new certificate 
issued to the transferee. This can only be done by the corporation. In 
the new certificate, nothing contained in the certificate surrendered is 
recited. The transferee would be protected even if the corporation 
should make the transfer without authority. 

Possessing this extensive fiduciary power, in relation to their stock- 
holders, the law wisely demands of the corporation extraordinary care in 
the transfer of shares held or controlled by any other person than the 
equitable owner thereof; and holds them responsible to such equitable 
owner for damages or replacement of the stock, if there has been negli- 
gence or carelessness of his 1 riahts in the transfer. 


Before a corporation can safely change the record of title, and issue 
corresponding certificates of stock, when there is an equitable ownership 
distinct from the legal ——-T the transferor should put such corpo- 
ration in possession of available legal evidence sustaining his authority to 
have such transfer made ; and, to prevent subsequent - difficulties, such 
evidence should always be in writing, duly authenticated for use, and filed 
in the office of such corporation. 


From their general liabilities, corporations may rightfully demand evi- 
dence of authority to make a transfer, before they permit it to be made, 
Such evidence, on the part of administrators, should be the letters of 
administration ; on the part of executors, the letters testamentary, and 
a copy of the will of the testator, in order to determine whether the 
executor’s general powers of administration are modified or restrained by 
its provisions. And generally, on the part of all those who act by virtue 
of an appointment by law, such evidence should be the authenticated 
copies of all papers conferring the authority. 

This subject is so fully discussed and authoritatively settled by the 
Supreme Court of Pennsylvania, in the case of Bayarp v. Farmers 
and Mecuanics’ Bank oF Puiapexputa, that we append the entire 
opinion, and recommend it to the careful examination of the reader. 


Supreme Court of Pennsylvania—Chief Justice Woonwarn, and Justices 
Tuompson, Strong, Reep, and Acnew. 


The opinion of the court, delivered by Judge Strong, is as follows: 

Bayarp v. Taz Farmers anp Mecnanics’ Bank or PatapeLpHia— 
Srrone, Judge. Passing by the question whether the defendants, being 
mere agents of the Commonw ealth, are liable to damages at the suit of 
the plaintiff, even for a wrongful refusal to permit him to transfer the 
stock, we come immediately to the inquiry, whether their refusal was 
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wrongful. Certainly they were under no obligation to permit a transfer, 
if their permission would have exposed them or their principals to a suc- 
cessful claim by any one for the replacement of the stock or for its value. 
In a certain sense, they were custodians of the rights of stock-owners. 
With them was the registry, and transfers could be made only with their 
consent, by the surrender of the certificates and the issue of new ones to 
the transferee. A purchaser of stock does not receive the certificate of his 
yendor, but a new one made out in his own name, and reciting nothing 
contained in the former. He is therefore protected in the enjoyment of 
his purchase, even though there was no right to make the transfer to him. 

For this reason, an unauthorized transfer is a wrong done to the owner 

of stock, for which not only the person who makes it, but any one know- 
ingly assisting in the wrong, is responsible. That a bank or other corpo- 
ration, and also these defendants, are trustees, to a certain extent, for 
stockholders, that is, for the protection of individual interests, cannot be 
denied. They are alike trustees of the property, and of the title of each 
owner. They have in their keeping the primary evidence of title, and 
they are justly held to proper diligence and care in its preservation. 
From this, it results that they may rightfully demand evidence of author- 
ity to make a transfer, before they permit it to be made. Their own 
safety requires that they be si atisfied of the right of the person, proposing 
to make a transfer, to do what he proposes, Generally, sufficient evidence 
of such right is found in the possession of legal title to the stock, Yet 
it is well settled that it is not, in all cases, sufficient. Notwithstanding 
that the true equitable owne rship may be in some other than the holder 
of the legal right, and a transfer may be a gross wrong to such an equi- 
table owner, to that wrong the corporation, or keepers of the registry, 
make themselves parties, if, with know ledge that there is no equitable 
right to transfer, they permit it to be done. 

And in equity, whatever puts a party upon inquiry is notice of what 
inquiry must reveal, The real difficulty is in ne how far it is 
the duty of the transfer agent to inquire. The law casts the legal owner- 
ship of personal property of a deceased intestate upon his administrators. 
They are sometimes said to be trustees, but they are such for administra- 
tion, Their primary duty always is to dispose of the personal property, 
and therewith pay the debts of the intestate, and make distribution 
among his next of kin, A sale and transfer of stocks by them is there- 
fore in the line of their duty. There is no cestwi que trust, having a right 
to interfere and prevent such a transfer. Hence letters of administration 
are always sufficient evidence of authority. 

A trustee of an insolvent debtor would seem to stand on the same 
footing. And so generally does an executor. His primary duty is ad- 
ministration, He is to pay debts and legacies out of the personal estate, 
and use even specific legacies to pay debts, if necessary. His letters 
testamentary, therefore, show an apparent right to dispose of the stocks 
of the testator. Even if the stock has been bequeathed specifically, a 
transfer agent has no means of ascertaining whether it is needed to pay 
debts. He can inquire only of the executor, the very person who pro- 
poses to make the transfer. If he inquire of the specific legatee, he can 
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learn nothing, for the legatee may be ignorant, and to require evidence 
of authority beyond the letters testamentary might greatly delay and 
embarrass the executor in the discharge of his duties. It has, therefore, 
generally been held that transfer agents may safely permit a transfer of 
stock by an executor, without looking for his authority beyond his letters, 
Such was the ruling in Hartea v. Tur Bank or Enoxanp (3 Vesey, 
55), Bank or Eneianp v. Parsons (5 Vesry, 555; Same v. Same, 15 
Vesry, 569), Franxuw v. Tue Banx (9 B. & C., 156), Fowzer », 
Cuvurcnit, and Cuurcuiy v. Taz Bank (11 Mezson & Wetssy, 323), 
and Bank v. Franxuin (1 Russext Cha., 575). Similar decisions have 
been made in this country, and so far the law is undoubted. 


Yet even in cases in which executors have attempted to make transfers 
of stock, or a public loan, transfer agents (meaning thereby the corpora- 
tion in which the stock is held) have sometimes been required to make 
inquiry into the right of the executor beyond the letters testamentary, 
and even beyond the will itself. In Lowry v. Taz Commercrat axp 
Farmers’ Bank or Batrimore, decided by Chief Justice Taney in the 
Circuit Court of the United States, for the Maryland District, and re- 
ported in the American Law Journal, N. S., volume 3, page 111, it 
was ruled that when bank stock had been bequeathed to an executor in 
trust to pay the dividends to certain persons, and the executor had trans- 
ferred it to one who made advances thereon for the use of the executor, 
the bank which had issued the certificate, having notice that the stock 
belonged originally to the testator, was bound to look at the title of the 
executor under the will before it consented to the transfer. 


In that case the transfer was made by the executor, as such, and there 
was no proof of any actual notice to the bank that the stock had been 
specifically bequeathed, and that the executor was violating his trust by 
making the transfer. Yet the chief justice held that the bank was bound 
to take notice of the will when the transfer was proposed by one of the 
executors; that it was negligence in the bank not to examine it, and that, 
if it was ignorant of its contents and of the specific bequest of the stock, 
it was its own fault; that it must be dealt with as if it had possessed 
actual knowledge that the stock in question was specifically bequeathed 
by the testator, and was not, by the will, to be transferred. He then 
proceeded to show that while it might have been sold, if necessary, for 
the payment of debts, there was enough to indicate to the bank that it 
was not needed for such a use. The bank was, therefore, held liable, as 
a party to the fraud of the executor. It was held responsible for not pre- 
venting the executor, who had the legal right, from making the transfer. 

But were it conceded that in no case is an executor, offering to make a 
transfer of stock issued to his testator, under obligation to exhibit any 
other authority than his letters testamentary, it would by no means follow 
that this plaintiff had a right to demand of the defendants an allowance 
of his proposed transfer, without furnishing for their inspection more than 
his certificates, He was not an executor, but a trustee. The certificates 
held by him had been issued in the name of “ Tuomas F. Bayarp, trustee 
of Mary Gitprn.” Upon their face it appeared that, though the legal 
right was in him, he was not the owner. The person to be affected by 
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the transfer was not himself, but Mary Gitpry. There is a marked dif- 
ference between the powers of an administrator, or executor, and those of 
an ordinary trustee. The common duty of the latter is not administra- 
tion or sale, but custody and management. No purchaser, either of land 
or personalty, would be safe in buyi ing from a known trustee without 
looking at the nature and extent of his trust. 


It is true a trustee may have power to sell, but the power is not a 
necessary incident to his trust, as it is to the office of an executor. He 
may have the legal title, and yet have no authority to sell. His sale may 
be entirely unauthorized by the instrument that created the trust ; it may 
have been forbidden. W hy, then, does not a bank, or a transfer agent, 
act at its peril, when permitting him to make a transfer? If, in truth, he 
has no such power, the bank, by accepting his certificates, and issuing 
others in lieu thereof to his transferees, is assisting him to destroy the 
rights of the cestui que trust, It has ever been held that a corporation is 
liable, if it permits a transfer by a lunatic holding a legal right, though it 
had no knowledge of the lunacy, and was guilty of no actual "fault. (Cuzw 
& GoLpsBorovGH v. Tue Bank or Baxtioreg, 14 Maryland, 289.) 


The reason given was, that it might have provided against the transfer 
by precaution. If thus liable when only the innocent cause of a loss, 
much more is the liability certain when the transfer is permitted with full 
knowledge that the stock does not belong to the person who offers to 
transmit it to another, if the transfer is in fact unauthorized. Such know- 
ledge was given in this case by the form of the certificates. It is true 
that it was ruled in ALBERT AND Wire v, Tue Crry or Batimore ET AL, 
(2 Maryland, 159), that the mere designation of the stockholder as trustee, 
without a specification of the trust, or naming the cestui que trust, was 
not such notice to the transfer agents as to make it their duty to ‘look 
beyond the legal title, for it did “not point to any source of information. 
The fiduciary character of the person in whose name the stock stood did 
not appear. And in Srockpate v. Toe Sourm Sea Company (Barna- 
piston, 363), the Lord Chancellor said :—* It is certain these great com- 
panies are only to consider the person in whose name the stock stands, 
unless the trust of the stock is declared on their books.” But naming 
the person for whose use the stock is held is certainly a declaration of the 
trust. 

In remarking upon the case of Harrison v. Harrison (2 Ark., 121), 
Davis v. Tut Bank or Enouianp (2 Bricut, 393), and other cases, in 
which the legal authority of the trustee to transfer has been conceded, 
Chancellor Jonnson said, in Aubert v. Toe Savines Bank (1 Maryland 
Chancery Decisions, 407), they “ must be understood as applying to cases 
where the fiduciary character appears, but there is nothing to indicate the 
nature of the trust or the beneficiaries.” And there is no case in which 
it has been ruled that a trustee of stock, whose certificate shows a declared 
trust for another named, has a right to transfer it, without showing a 
power beyond his certificate. It never has been decided that a corpora- 
tion may disregard the rights of a known equitable stockholder. It would 
be an anomaly, were there any such decisions. An obligor in a bond 
must take notice of the right of an equitable assignee of the obligee. A 





166 The English Banking Policy. [September, 


stakeholder cannot safely pay over to him who has the legal right when 
he knows another to be the beneficial owner. With equal reason, at 
least, ought it to be held illegal for a corporation to aid in destroying the 
title of a cestui que trust to its stock, without being satisfied that the trus- 
tee has authority to part with and destroy it. We hold, therefore, that 
the plaintiff had no right to insist upon being allowed to make a transfer 
of stock which he held ostensibly in trust for Mary Gixpry, without ex- 
hibiting to the defendants an authority to transfer, beyond the certiticates, 
The judgment i is aflirmed. 


THE ENGLISH BANKING POLICY. 


On the 10th July last, the Lord Provost of Glasgow and a deputation 
of the members of the Glasgow Chamber of Commerce called on Mr, 
Disraewt, Chancellor of the Exchequer, to present amemorial requesting 
that a royal commission be appointed, to examine into the practical effects 
of the Bank Act of 1844, and the monopoly of issues now possessed 
by the Bank of England. There are two currency parties in England— 
one in favor of restricted bank issues, as prescribed by the Bank Act of 
1844; the other in favor of enlarged issues, both by the bank and by 
other banking institutions. By the former, the volume of the paper cur- 
rency is regulated by the volume of gold in the bank vaults; by the other, 
there would soon be indefinite paper issues and speedy bankruptcy. In 
order to show the grounds for the proposed change, we insert the memo- 
rial of the G lasgow Chamber, in full. The following i is the memorial : 


To the Right Hon, Bensamin Disrarwt, Chancellor of her Majesty's Ex- 
chequer : 


The memorial of the Chamber of Commerce and Manufactures, incor- 
porated by Royal Charter in the City of Glasgow, respectfully showeth: 

That in the month of January last this Chamber, by an almost unani- 
mous vote, adopted the following memorial to the then Chancellor of the 
Exchequer : 


“That your memorialists have for some time past had the subject of 
issue and banking under consideration, and are strongly of opinion that 
the enactments and restrictions imposed by the Act of 1844 have been 
highly injurious to trading and commercial interests, producing and aggra- 
vating, to an extent previously unknown, frequent extreme and sudden 
fluctuations in the rate of discount. 


“That these excessive fluctuations, ranging from 2 to 10 per cent., are 
mainly caused by the mode in which the ‘Act of 1844 mechanically regu- 
lates the issues of the Bank of England, the result of which is sometimes 
to advance the minimum rate of discount so high, by unduly contracting 
the issue of notes, as to produce alarm and panic, with all their rainous 
consequences, The act arbitrarily and rigidly limits the issue of bank 
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notes by the amount of gold which may happen at any moment to be 
deposited in the Bank of England, whereas the demands of the public to 
meet the indispensable requirements of increasing trade and commerce 
ean alone truly and safely regulate the amount of notes necessary to carry 
on the daily business of the country, these notes being naturally limited 
in amount by being payable to bearer in gold on demand. 

“That the right of free banking necessarily involves the right of free 
issues. ‘The advantage of associating entire freedom of issue with free 
trade in banking is incontestibly proved by the banking experience of 
Scotland since 1695. Unrestricted and untaxed issue of notes enabled 
banks of undoubted capital to establish branches in the small towns, and 
even in villages to collect the savings and surplus fundsof the people, and 
to employ them profitably to the depositors, to themselves, and to the 
country. Were that freedom restricted or a tax imposed upon issues in 
Scotland, the great majority of these branch banks would be rendered un- 
profitable, and must of necessity be withdrawn, to the great and uncalled- 
for injury of the public. But so little did the framers of the Act of 1844 
foresee its results, that, in introducing it, Sir Roperr Pret stated: That 
there cannot be too unlimited and unrestricted competition in the trade 
of banking. The principle of competition ought to govern banking, 
whereas, in fact, the restrictions on issue, established by the Acts of 1844 
and 1845, have resulted in a practical monopoly of banking in Scotland, 
where, during the last twenty-one years, every attempt to establish a new 
bank has failed, and in England have prevented the possibility of open 
competition upon equal terms, and are entirely at variance with the prin- 
ciple of freedom which has been found so beneficial in every other branch 
of trade. 

“That the signal suecess of free issue and banking in Scotland con- 
firms, by long practical experience, the truth of Apam Siru’s statement 
nearly a century ago: ‘ That if bankers are subjected to the obligation 
of an immediate and unconditional payment of their notes in gold as soon 
as presented, their trade may with safety to the public be rendered in all 
other respects perfectly free.’ The subsequent experience of fifty years 
produced the joint letter of Lord Liverroot and the Chancellor of the 
Exchequer, in January, 1826, to the Bank of England, which declared 
that the failures which have occurred in England, unaccompanied as they 
have been by the same occurrences in Scotland, tend to prove that there 
must have been an unsolid and delusive system of banking in one part 
of Great Britain, and a solid and substantial one in the other. 

“That freedom of issue and banking in Scotland has completely es- 
tablished that the immediate convertibility of notes effectually limits 
their amount in circulation, while the bi-weekly exchanges of notes by 
the Scotch banks reduce the number in circulation to the minimum in- 
dispensable for the necessary requirements of the public. Notes thus 
issued can neither be overissued nor depreciated, but are of necessity eqnal 
in value to the coin in which they are payable. 

“That a system of central issue, such as that of the Bank of England, 
cannot possibly afford those facilities and beneficial operations of bank- 
ing which have been so widely and so safely diffused during the long 
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period of free and unrestricted issues of the Scotch banks. Neither can 
the State safely or legitimately undertake the responsibility of issuing 
notes immediately convertible into the precious metals—a system which 
would likewise deprive the public of the great advantages resulting from 
free banking under free competition. 


“That the vast importance of associating freedom of issue with freedom 
of banking, so essentially necessary to the public welfare, h as been entirely 
ovesteched in England. The exclusive right of issue of the Bank of 
England in the metropolis, combined with the prohibition of more than 
six ‘partners to all banks, was attended by the failure of more than 500 
banks in the few years of 1793, 1814, 1815, 1816, 1825, and 1826. The 
alarming crisis of 1825-26 at last compelled the removal of the limita- 
tion of “partners, excepting within sixty-five miles of London; but inex- 
perience of free issue and banking, and the influence of early prejudice 
in favor of ancient monopoly, caused all other privileges of the Bank of 
England to be strictly preserved. Not only so, but the Bank Charter 
Act of 1833 declared the right of banks of issue to hold Bank of 
England notes instead of gold, for the payment on demand of their own 
notes, extending still further the monopoly of issue of the Bank of Eng- 
land, and removing the semblance of free competition on fair and equ: al 
terms. Such was ‘the continued and disastrous w orking of this erroneous 
system that Sir Ropert Peet, in introducing the Act of 1844, stated in 
the House, in five previous years (from 1839 to 1843 inclusive), no less 
than eighty-nine banking houses became bankrupt, of which forty-six paid 
no dividend. The Act of 1844 attempted to remedy this disastrous state 
of things by still further extending the monopoly of the bank, while re- 
stricting its issues and the issues of all other banks, notwithstanding the 
growing and rapid development of commerce. A striking illustration of 
the practical working of such legislation appeared in the recent failure in 
the banking house of Atwoops, Spooyer & Co., of Birmingham. That 
firm issued notes; and to bring about the extinction of such notes with 
the view of transferring all issues to the Bank of England, the eleventh 
clause of the Act of 1844 re-enacted that it shall not be lawful for any 
company, then consisting of only six or less than six persons, to issue 
bank notes at any time after the number of partners therein shall exceed 
six in the whole. The result has been that the original partners of the 
Birmingham firm died out, leaving only one representative of the firm, 
with liabilities of a million sterling. 

“ That your memorialists thus find, on careful review of the results of 
the opposite systems of banking in England and in Scotland, that in 
England the monopoly of issue and banking, by limiting the maximum 
number of partners of all banks to six, prevented the formation of joint- 
stock banks, and consequently the possibility of sound and solid banking, 
producing periodical panics and failures of banks by hundreds. W hen 
this limitation of partners in banks beyond sixty-five miles from London 
was removed in 1826, all other privileges of the Bank of England, in- 
cluding the right of issue, were not only strictly preserved, but the acts 
of 1833 and 1844 still further extended those injurious privileges and 
restrictions, from the erroneous notion that in this manner overissues 
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might be prevented. While in Scotland, on the other hand, until 1844, 
during a period of 130 years, in which issue and banking remained en- 
tirely free from all legislation, only 21 banks stopped payment, all of 
which were private banks; yet of these six paid in full, eight paid 10s. 
dividend or upward, and 4s, was the smallest dividend paid by any of 
the remaining seven, Previous to 1844, all private banks in Scotland 
had disappeared, or had been absorbed in joint-stock banks of undoubted 
capital and solidity, strongly exhibiting the successful results of entire 
freedom from all legislative interference. 

“ From these remarkable facts, spread over the banking history of the 
two kingdoms during 170 years, your memorialists strongly express their 
opinion that the maintenance of exclusive privileges in the trade of issue 
and banking, to any bank or banks whatever, is totally incompatible with 
the principles of free trade, now universally acknowledged in this country ; 
that the successful experience of Scotch banking proves beyond question 
the perfect safety of entire freedom of issue and banking, while the disas- 
trous experience of English banking equally proves the danger of mo- 
nopoly and restrictions.” 

These views have always been consistently held by this Chamber, and 
were pressed upon the attention of the Government of the day in 1826 
and 1844. 

In conclusion, your memorialists strongly recommend that all exclu- 
sive privileges and restrictions on issue and banking shall be repealed ; 
that, while the State shall strictly regulate the weight, purity, and fineness 
of the sovereign, the issue of bank notes payable in gold on demand 
shall be left entirely free. Bankers would then for their own safety find 
it necessary to keep a sufficient stock of gold to meet any demand that 
may arise, and the rate of discount will rise or fall according to the natural 
law of supply and demand. 

Since the above memorial was adopted, a panic has occurred in the 
money market in London, and it has been found necessary for the third 
time to suspend the Bank Act of 1844. 

These circumstances have confirmed your memorialists in their opinion 
as to the necessity for a revision of the banking laws of the United 
Kingdom. 

Your memorialists, therefore, respectfully recommend that the working 
of the Bank Acts of 1844 and 1845, and the whole subject of the laws 
affecting currency and banking throug! out the United Kingdom, be in- 
quired into by a Royal Commission, and that such Commission should 
take evidence in the various cities and principal centres of business in 
Great Britain and Ireland. 

ALExanveR Rona.pson, President. 

J. S. Fremine, Secretary. 

The following are the remarks of the deputation to which we have al- 
luded : 

Mr. Henry Duntop said that the Chamber of Commerce of Glasgow 
were unanimous upon the point that an investigation such as they asked 
for was needed. ‘They were of opinion with Apam Smrrn that banking 
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should be free, and that a banker should be allowed to conduct his busi- 
ness on the same principles that a merchant conducted his. A mistaken 
opinion prevailed that if banking was perfectly free the nation would be 
inundated with bank notes. Nothing could be more absurd than that 
opinion, A banker should make provision for the notes he issued in like 
manner as a merchant did. If he issued £100,000 to-day, he should be 
prepared to meet them to-morrow. The issue would be regulated by 
the demand of the public and the trade of the country. Bankers in Scot- 
land conducted their business upon a large capital, and therefore upon a 
principle of safety to themselves and the public. It was not the same in 
England, What was wanted was strong bankers. The law at present 
made them weak. Where Scotch bankers had two millions of paid- -up 
capital, English bankers should have ten millions; but, instead of that, 
they had, perhaps, only £500,000 paid-up capital, and they divided very 
large profits, while bankers who conducted their business on a sound 
principle—a principle of perfect safety—did not go beyond a small divi- 
dend. Legislation, instead of doing good, had done a great deal of harm, 
by establishing a vast monopoly. ” The consequence was that, when the 
crisis came, the English banks had no capital to meet it. In order to 
maintain a system of monopoly, they had a system of weak banks. Let 
the banks be free, let them mind their own affairs, and a result would 
be brought about which jegislation could not accomplish. The Scotch 
mn ankers and mercantile community were anxious that there should be an 

inquiry into the present system, and that they should be fairly repre- 
sented. They looked upon it as a question in ‘which the mercantile as 
well as the banking intcrest was involved, and that each interest should 
be represented. 

Mr. Axroyp, M. P., said that the institution of the inquiry which was 
now sought would give great satisfaction to the commercial interests of 
the country. For the last two months the bank rate had been 10 per 
cent., while in France the rate had been 4 per cent.—a difference of 150 
per cent. as between the two countries, Now, the rate of money ma- 
terially affected the cost of production, and consequently the ability of 
the English manufacturer to meet the foreign competitor in neutral mar- 
kets. In this country, too, labor was at a higher rate than across the 
Channel, and to this was added the fact that money was 150 per cent. 
dearer. The Bank of England relied with great confidence upon the like- 
lihood of the high rate of discount bringing a flow of gold into this 
country, but that expectation had been altogether disappointed. Only 
last week a sum of £200,000 went over to France. How could they 
account for the fact of that sum going from a country in which money 
was 10 per cent. to a country in which it was 4 per cent.? There 
was evidently some cause at work other than the rate of dis- 
count. In fact, there was a strong feeling that the mode adopted 
by the Bank of England to strengthen their position had a con- 
trary effect, and confidence in our banking system had been shaken at 
home and abroad. The gentleman from Glasgow had very shrewdly 
suggested that the inquiry should be an openone. If the Commissioners 
sat in London only, they might imbibe London banking notions, and he 
therefore thought, with them, that evidence should be taken in Glasgow, 
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Birmingham, Manchester, Liverpool, Leeds, and elsewhere. The Impe- 
rial government had found it necessary, notwithstanding the favorable 
position in which France stood, to institute an inquiry and issue a num- 
ber of questions upon the several banking systems. That Commission 
had not yet reported ; but if an inquiry was necessary in a country in 
which the rate was four per cent., how much more necessary was it in 
one in which the rate was ten per cent.? The investigation now sought 
would be considered a boon by the mercantile community, and would 
show a disposition on the part of the Government to inquire into the dis- 
advantages under which commerce labored. 


XES ON SAVINGS BANKS. 


Wasnineton, Aug. 5.—The Commissioner of Internal Revenue has 

written the following letter in relation to the tax on savings banks: 
Treasury DEPARTMENT, OrFice or INTERNAL 
Revenve, Wasuineton, Aug. 4, 1866. t 

Sir:—Your letter of the 31st ult. is received. Section 9 of the act 
of the 14th ult. provides that every National bank association, State 
bank, or State banking association, shall pay a tax of ten per cent. on 
notes on any State bank used for circulation and paid out by them after 
the first day of August. You inquire if savings banks are subject to 
tax thus imposed. “Is the association in question a bank or banking 
association? If it is, I see no reason why tax does not lie. The purpose 
of the law, as evidenced by the amount of tax, was unquestionably on 
account of State banks and State banking associations. It is there 
provided that in every incorporated or other bank, and every person, 
firm, or company, having a place of business where credits are opened by 
deposit and collection of money, or any subject to be paid or remitted 
upon draft, check, or order, or where the money is advanced or loaned 
in stocks, bonds, bullions, bills of exchange or promissory notes, &c., 
shall be regarded as a bank or as a broker. It was necessary, it seems 
in the opinion of Congress, that, in the paragraph here cited, savings 
banks should be specially exempted by name, in order to relieve them 
of the special tax; but no exemption in their favor is made in the ninth 
section now in question. The general provision of that section, therefore, 
must fall upon all banks, whether of issues or savings. 

A. Rous, Commissioner. 
To Jno. McDurry, Rochester, N. Y. 


Tue following is a statement of deposits and coinage at the Mint of 
the United States, Philadelphia, during the month of July, 1866: 


Value. 
Re GIN oie 5 Sicccisidaene a eerineenaeeaw $326,227 26 
Silver deposits and purchases. Sacelaaswademenccmaccaet yim 


ORE COMOMMES ois. c:6 sbvisccesaccineesesocnec epeeeee ae 


COINAGE EXECUTED. 
No. of pieces, Value. 
it MONI, soca cccccdscicdcccese, SOe $374,242 84 


GEE CRM. 6ccccicteccecccicase. SRERE 14,167 00 
Copper coinage. ...0.0..0000000000+ 68,568,500 123,855 00 


Total No. of pieces...........3,601,265 $512,264 84 
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THE PUBLIC DEBT. 
STATEMENT oF SecRETARY McCuttocua. 
Reduction for the Year, $124,153,999 48. 


Wasnineton, August 4.—The following statement of the public debt 
of the United States on the 1st of August is published : 


Debt bearing Gold Interest. 


Five per cent. bonds............. $ 198,241,100 00 
Six per cent. bonds of 1867 and 1868. 18,323,591 80 
Six per cent. bonds of 1881....... 283,734,100 00 
Six per cent. 5-20 bonds 742,329,650 00 
1,242,628,441 | 


Debt bearing Currency. 


Six per cent. bonds $ 6,042,000 00 
Temporary loan 118,665,469 96 
3-year compound interest notes.... 156,012,140 00 
S-year 7-30 notes... ...ccesccces 798,949,350 00 


1,079,668,959 § 
Matured debt, not presented for pay- 
ment 4,670,160 3: 
Debt bearing no Interest. 
Soe ee ee Oe Ee etre $ 400,361,728 00 
Fractional currency 26,684,138 91 
Gold certificates of deposit 16,403,180 00 
443,449,046 
Total debt $ 2,770,416,608 99 
Amount in Treasury. 
$ 61,822,126 57 
75,995,206 04 
ies $i SC eee gs 
Amount of debt, less cash in Treasury............. $2,633,099,276 38 
The foregoing is a correct statement of the public debt, as appears 
from the books and Treasurer’s returns in the Department on the Ist of 
August, 1866. Hvexu McCuttocn, 
Secretary of the Treasury. 
Comparison with last year. 
Amount of debt, less cash in Treasury, August 1, 


Amount of debt, less cash in Treasury, August 1, 
2,633,099,276 38 


$124,153,999 48 
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MR. JEFFERSON ON PUBLIC DEBT. 


In connection with the foregoing, an extract froma letter written by 
Tuomas JEFFERSON to Joun W. Eppes, and dated June 24, 1813, may be 
aptly quoted :— 

It is a wise rule, and should be fundamental in a government disposed 
to cherish its credit and at the same time to restrain the use of it within 
the limits of its faculties, never to borrow a dollar without laying a tax 
in the same instant for paying the interest annually and the principal 
within a given term, and to consider that tax as pledged to the creditors 
on the public faith. On such a pledge as this, sacredly observed, a gov- 
ernment may always command, on a reasonable interest, all the lendable 
money of its citizens, while the necessity of an equivalent tax is a salutary 

warning to them and to their constituents against oppression, bankruptcy, 
and its inevitable consequence—revolution. But the term of redemption 
must be moderate, and, at any rate, within the limit of their rightful 
powers. But what limits, it will be asked, does this prescribe to their 
powers? What is to hinder them from creating a perpetual debt? I an- 
swer, the laws of nature. The earth belongs to the living, not to the 
dead. The will and power of man expire with his life by ‘nature's law. 
Some societies give it an artificial continuance, for the encouragement of 
industry. Some refuse it, as our aboriginal neighbors, whom we call bar- 
barians. 

The generations of men may be considered as bodies or corporations. 
Each generation has the usufruct of the earth during the period of its 
continuance. When it ceases to exist, that wsufruct passes on to the suc- 
ceeding generation free and unencumbered, and so on to and from one 
generation to another forever. We may consider each generation as a 
distinet nation, with a right by the will of a majority to bind themselves, 
but none to bind the succeeding generations, more than the inhabitants 
of another country. Or the case may be likened to the ordinary one of 
a tenant for life, who may hypothecate the land for his debts during the 
continuance of his wsufruct, but at his death the reversioner (who is for 
life only) receives it exonerated from all burdens, The period of a gen- 
eration, or its term of life, is determined by the laws of mortality, which, 
varying a little only in different climates, offer a general average to be 
found by observation. I turn, for instance, to Burron’s tables of 23,994 
deaths and the ages at which they happened, and I find that, of the num- 
bers of all ages living at one moment, half will be dead in twenty-four 
years and eight months. 

But leaving out the minors who have not the power of self- -govern- 
ment, of the adults (of age) living at one moment, a majority of whom 
act for society, one-half will be dead in eighteen years and eight months. 
At nineteen years, then, from the date of a contract the majority of the 
contractors are dead, and their contract with them. Let this general 
theory be applied to a particular case, Suppose the annual (male) births 
of the State of New York to be 23,994, the number of its (male) inhabi- 
tants, according to Burroy, will be 617, 703 of all ages. f these there 
would constantly be 269,286 minors and 318,417 adults, of which last 
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174,209 will be a majority. Suppose that majority on the first day of 
June, 1794, had borrowed a sum of money equal to the fee simple of the 
State, and to have consumed it in eating and drinking and making merry 
in their day, or, if you please, in quarreling and ‘fighting with their 
unoffending “neighbors, Within eighteen years and eight months, one- 
halt of the adult citizens are dead. Till then, being the majority, they 
might rightfully levy the interest of their debt annually on themselves 
and their fellow-revellers or fellow- -champions. 


But at that period—say at this —- new majority have come 
into place in their own right, and not under the rights, the conditions, or 
the laws of their predecessors. Are they bound to consider the debt— 
to consider the preceding generation as having had a right to eat up the 
whole of the soil of their country in the course of a life, to alienate it from 
them (for it would be an alienation to the creditors), and would they 
think themselves either legally or morally bound to give up their country 
and to emigrate to another for subsistence? Every one will say no. The 
soil is the gift of God to the living as much as it had been to the de- 
ceased generation, and the law of nature imposes no obligation on them 
to pay this debt. And although, like some other natural rights, this has 
not yet entered into any declaration of rights, it is no less a law and ought 
to be acted upon by all honest governments. It is at the same time a 
salutary curb on the spirit of war and indebtment, which, since the mod- 
ern theory of the perpetuation of debt, has drenched the earth with 
blood and crushed its inhabitants under burdens ever accumulating. Had 
this principle been declared in the British Bill of Rights, England would 
have been placed under the happy disability of waging eternal war and 
of contracting her thousand millions of public debt. 


A CLEARING HOUSE IN CINCINNATI 


Bank Creartne Hovsss are now established at New York, Philadel- 
phia, Boston, Baltimore, Worcester, Mass., and other cities, and re- 
cently at Cincinnati; embracing in its primary organization the Na- 
tional banks, Lafayette Bank, and several of the private banks. It is 
hoped that all the leading institutions will go into the arrangement. 
The following are the articles of association :— 


ARTICLES. 

“1. The officers of the Clearing House shall be a President and Vice- 
President, a Committee of Management of three, and a Manager; to be 
elected by ballot annually, after the first election, on the first Monday 
in April, ‘and, in default of election on that day, to hold office until their 
successors are elected, except the Manager, who shall be appointed by 
the Association. 

“9. The President, and, in his absence, the Vice-President, shall pre- 
side at all meetings of the "Association ; ; he shall appoint all committees, 
except the Committee of Management ; he shall call meetings when he 

may deem necessary, or upon the request of any three members ; and 
perform such other duties as usually appertain to that office. 
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“3, The Committee of Management shall have general supervision 
and direction of the business of the Clearing House ; they shall provide 
suitable rooms, furniture, books, stationery, etc.; shall establish rules 
for the convenient working of the business, and make regulations to be 
observed by those having transactions with it; they shall have charge 
of the funds of the Association, shall pay all bills through the Treasurer, 
make assessment of expenses upon members, and report statement of 
expenditures at close of the year. They may appoint necessary clerks 
and fix their salaries and remove them; they may also suspend the 
Manager whenever there may appear to them sufficient cause for so 
doing. 

“4, The Manager, under control of the Committee, shall have the 
immediate charge of the business of the Clearing House, as well as the 
direction of the clerks employed; he shall also act as Treasurer and 
Secretary of the meetings of the Association. 

“5, The hour for making exchanges shall be at two o’clock, Pp. M., 
when messengers from all the associated banks and bankers shall appear 
with their respective demands, separately made out against each bank 
and banker, and the totals summed up. At three p. m. they shall re- 
turn for settlement, when the Manager shall issue his checks or war- 
rants upon the debtor banks and bankers, in favor of the creditor banks 
and bankers, for the balances, which checks shall be settled promptly 
on the following morning by the debtors, to the satisfaction of the 
creditors (in whose hands alone they are to be available), 

“6. In case of failure to respond promptly to the checks of the 
Manager on the part of any member of the Association, they shall be 
immediately returned to the Manager, who shall call upon the other 
banks and bankers to make up the sum for which payment has been 
refused, in proportion of the amount of checks upon the defaulting 
member sent into the Clearing House at the preceding settlement, 
which sums so furnished or contributed shall constitute claims in the 
hands of the responding members respectively, against the defaulting 
members, and it is hereby agreed that the checks received from the 
Clearing House by the defaulting members shall be delivered, if re- 
quired, to the members owning the same, without mutilation. The 
agency of the Clearing House in the matter, it is understood, is only as 
a Trustee, and in no case is the Association to be held responsible for 
any loss that may occur, 

“Errors in exchanges and claims, arising from return of checks, or 
from any other cause, are to be adjusted directly between the members 
who are parties to them, and not through the Clearing House. 

“Expenses to be paid in proportion to the total amount of clear- 
ings of each member, to be assessed by the Committee every three 
months, 

“* Members shall be admitted by a vote of two-thirds of all the mem- 
bers of the Association at a regular or called meeting. 

“Amendments to the articles of association may be made at any 
meeting by a vote of a majority of the Association.” 
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The officers elect are Wm. Hooper, President; Josern C. Burzer, 
Vice-President; Messrs. D. J. Fatiis, Tuos. B. Pacer, and Wm. J. Duy- 
Lap, Committee of Management. Assurances have been had from the 
Secretary of the Treasury that he will establish here the system of 
Clearing House certificates that is in operation in the principal Eastern 
cities. This will be a matter of no little advantage to the banks in the 
Association, as these certificates count as cash in the settlement of bal- 
ances. The amount of these certificates expected to be issued at first is 
$1,000,000. When once put in operation the plan will, doubtless, prove 
to be, not only a great convenience and safeguard, but will promote 
greater harmony in the adjustment of financial matters. 


NATIONAL BANKS OF THE UNITED STATES. 


SYNOPSIS OF THE QUARTERLY Reports OF THE NATIONAL Banks OF 
THE Unitep Sratss, 1866. 
LIABILITIES. 
Jan, 1, 1866. April, 1866. July 1, 1866. 
Capital paid in $ 403,357,346 ....$ 409,273,534 ....$ 414,170,493 
Notes in circulation 213,239,530 .... 248,886,282 .... 267,778,678 
Old circulation as State banks 45,413,275 .... 33,800,865 .... 19,996,163 
Pront a0 10GR....:6:6:0.600800 71,972,863 .... 75,652,233 .... 19,437,251 
Due banks and bankers..... 118,502,658 .... 110,909,143 .... 122,448,455 
Due Treasury of U.S 29,747,236 .... 29,150,730 .... 39,105,077 
Due Depositors 513,608,888 .... 530,283,241 .... 533,290,265 
Miscellaneous 6,639,168 .... 4,451,709 .... 40,495 


Total liabilities $ 1,402,480,964 $ 1,442,407,737 $ 1,476,266,877 
RESOURCES. 

Jan., 1866. Arril, 1866. July 1, 1866, 

Loans and discounts $ 498,843,447 ....9525,955,517 ....$ 548,216,206 
Due from banks............ 107,912,780 .... 101,246,675 .... 110,674,660 
Real estate, furniture, ete... 15,436,296 .... 16,895,564 .... 16,728,533 
Specie and legal tender 204,755,911 .... 207,397,631 .... 214,035,870 
Cash items 89,837,684 .... 105,490,620 .... 96,077,134 
U. 8. bonds, 7-30 notes, ete.. 440,380,350 .... 440,476,050 .... 447,536,300 
Bills of banks 20,406,442 .... 18,279,816 .... 17,891,722 
Expense account aS oe 4,927,600 .... 3,030,440 
Overdrafts 1,806,662 .... 2,125,010 .... 2,111,238 
Miscellaneous, 19,907,675 .... 19,613,254 .... 19,964,774 


Total resources.......$ 1,402,480,964 $ 1,442,407,737 $ 1,476, 266,877 


Compared with the previous statement, under date April 1, 1866, the 
National banks show an aggregate increase in capital of $4,900,000; in 
circulation, $18,890,000. Their circulation as State banks has been re- 
duced from $33,800,000 to $19,996,000. Their loans have been increased 
$22,260,000; and their investments in government bonds, $7,060,000 ; 
and their aggregate liabilities have increased $33,860,000. 

For previous details of the National banks, for the years 1863, 1864, 
1865, see the Banxers’ Macazinz, September, 1864, p. 175; December, 
1864, p, 455; April, 1865, p. 827; September, 1865, p. 203; Decem- 
ber, 1865, pp. 488-495 ; April, 1866; June, 1866, p. 930. 
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National Banks of the United States. [September, 


NATIONAL BANKS OF THE UNITED STATES. 


I.—Bank and Corporation Taxes.—Il. State Bank Currency.—Ill. Taza- 
tion of Deposits—IV. Paymasters’ Deposits. —V. State Bank Notes. — 
VI. Taxation of Banks and Bankers. 


I.—Bank AND Corporation TAXES. 


Letter of instructions to Assessors of Internal Revenue by Commis- 
sioner Rollins, 


TreAsurRY DEPARTMENT, OFrFicE oF INTERNAL ) 
¢ 


Revenve, Wasuineton, July 20, 1866, j 


Sections 110, 120, and 122 of the act of June 30, 1864, having been 
amended by the act of July 13, 1866, so as to provide that the taxes im- 
posed therein are not to be returned and paid to the Commissioner of 
Internal Revenue after August 1, 1365, assessors will instruct the proper 
officers of corporations, &c., taxable under those sections, that all returns 
due from them after July 31, 1866, should be made to the proper assist- 
ant assessors, and when any such return is received after that date will 
inform the person m: aking the same that payment of the tax is to be 
made to the collector. Duplie: ate returns should not be forwarded to this 
office. The taxes should be assessed in the monthly list and paid to the 
collector as other taxes are paid, instead of being deposited to the credit 
of the Treasury of the United States. 

Section 6 of the act of March 3, 1865, is amended so that every Na- 
tional banking association, State bank, or State banking association, shall 
pay atax of 10 per centum on the amount of notes of any person, State 
bank, or State banking association, used for circulation and paid out by 
them after the 1st day of August, 1866, and the tax is to be assessed and 
paid in such manner as shall be prescribed by the Commissioner of 
Internal Revenue. 

It is hereby prescribed that the return of said tax shall be made for the 
preceding month on or before the tenth day; and said tax shall be due 
and payable on or before the last day of each and every month after Au- 
gust, 1866. Until otherwise directed, the returns can be made on form 
No. 67. 

No tax will be required to be paid under this provision on account of 
any circulation paid out prior to August Ist, 1866 

The returns required to be made after July, 1866, by associations or 
companies known as provident institutions, savings banks, savings funds, 
or savings institutions, having no capital stock, and doing no other busi- 
ness than receiving deposits to be loaned or invested for the sole benefit 
of the parties making such deposits, without profit or compensation to the 
association or company, to be made on the first Monday of January and 
July of each year. This postpones the return for liabilities accruing in 
July, 1866, until January, 1867. E. A. Rotts, Commissioner. 
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I].—Repemption or State Bank Currency. 


Treasury DEPARTMENT, Orrice oF INTERNAL 
tEVENUE, Wasuineton, July 30, 1866. § 
Sir :—I reply to your letter of the 27th instant, that if, after August 1, 
1866, a bank should receive the notes of State banks in the usual course 
of business, and return them for re demption te the institution by which 
they were issued, it would not be a paying out of such notes within the 
meaning of such act, March 3, 1865, amended July 13, 1866. If the 
notes in question are for W: sanded to New York or Phil: adelphia to bankers 
there, fur the purpose of cansing them to be sent to the banks issuing 
them for redemption, the liabilities would not be incurred, The notes 
must be forwarded for the special and only purpose of being redeemed, as 
the same rule wonld not apply where — are sent for sale to make up 
balances, &e. 2. LB. Roiiins, Commissioner. 
To Wa. Hacxerr, Esq., Easton siti Bank, Easton, Pa. 


II.—Taxation or Deposits 1n Nationa, Banks. 


TrEAsuRY OF THE UnirTeED States, 
Division oF Nationa, Banks, 
WasurnotTon, July 7, 1866. 
Sir :—I have received yours of the 3d instant. You say: “There is 
a difference of opinion in nena to one feature of the statements among 


National banks in this section, which does not seem to be met by any of 
your published decisions. It is connected with the deposit item; we 
make the amount due ordinary deposits to that received from collections 
on account of other banks, and deduct the amount of overdrafts, and 
that sent to and due from other banks, on which, of course, they pay the 
tax; in other words, we deduct the amount due from other banks from 
that due to them, and add this to the balance of deposit account, deposit 
less overdraft.” That there has been no published decision of this office 
in regard to the above manner of making returns, is simply owing to the 
fact that it has not hitherto been supposed that any bank would claim to 
be allowed to deduct from its deposits the amounts of its overdrafts, or 
the sum due from other banks, virtually overdrafts. The deposits shown 
by the books of your bank are the deposits to be returned for payment 
ot duty without any deduction, whether of amounts due from other 
banks or of individual overdrafts, which are really a loan illegitimately 
and improperly opposed to all principles of good banking, and against 
which there should be the most strict regulations. The twenty thousand 
dollars mentioned by you as received from the Metropolitan Bank as a 
call loan, and credited to said bank, is a deposit upon which duty should 
be paid, even though the amount has been left by you with the same 
bank subject to your draft. The deduction as an offset of a like amount 
due from said bank would not be proper. The check received by you 
from the Albany Bank and forwarded to the Saugerties Bank for collec- 
tion, having been credited by you to the Albany Bank, must be returned 
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by you as a deposit so long as it may remain with you, and it would not 
be proper to enter as an offset to “this deposit the amount you have 
charged to the Saugerties Bank on account of such collection. 
Very respectfully, 
F. E. Sprnner, 7'reasurer, 
To Cashier National Bank, Kingston, N. Y. 


ITV.—Paymasters’ Deposirs. 


The following circular, addressed to chief paymasters of districts, has 
been issued by the Paymaster-General. 
PayMASTER-GENERAL’s OFFICE, 
Wasuineton, July 2, 166. 
ed the proviso of section 1, act of June 14, 1866 (G. O. No. 39, 
A. G. O., June 19), the Secretary of the Treasury, by letter of June 29, 
1866, “ specially authorized, in writing, the following as depositories 
of the public moneys held by officers of this Dep: irtment, viz.: 
First National Bank, Portland, Me. Merchants’ National Bank, Port- 
land, Me. Canal National Bank, Portland, Me. 
First National Bank, Trenton, N, J. 
Harrisburg National Bank, Harrisburg, Pa. First National Bank, 
Harrisburg, Pa. 
E. H. Webster, United States Depository, Baltimore, Md. 
R. H. Stephenson, United States Depository, Cincinnati, O, 
W. D. Gallagher, United States Depository, Louisville, Ky. 
First National Bank, Columbus, O. National Exchange Bank, Colum- 
bus, O. Franklin National Bank, Columbus, O. 
Second National Bank, Detroit, Mich. 
First National Bank, Indianapolis, Ind. Indianapols National Bank, 
Indianapolis, Ind. Indiana National Bank, Indianapolis, Ind. 
First National Bank, Springfield, Ill. 
First National Bank, Madison, Wis. 
J. H. Stewart, United States Depository, St. Paul, Minn. 
First National Bank, Davenport, lowa. Davenport National Bank, 
Davenport, Iowa. 
First National Bank, Leavenworth, Kan. Second National Bank, Leay- 
enworth, Kan. 
Jno. Kirkwood, United States Depository, Little Rock, Ark. 
First National Bank, Memphis, Tenn. First National Bank, Nashville, 
Tenn. Second National wee Nashville, Tenn. 
Raleigh National Bank, Raleigh, N. C. 
First National Bank, Galveston, Tex xas, National Bank of Texas, 
Galveston, Texas. 
First National Bank, Savannah, Ga. Merchants’ National Bank, Sa- 
vannah, Ga. 
James L. Collins, United States Depository, Santa Fé, N. M. 
You will carefully require that the public money pertaining to your 
district shall not be deposited elsewhere than with the depositories or 
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banks above named, and located within the district, or with the Treasurer 
or Assistant Treasurers of the United States, as the law prescribes. 
b. W. Brice, Paymaster- General. 


V.—Srate Bank Notes. 


Treasury Department, Orrice or INTERNAL 
Revenve, Wasuineton, Aug. 4, 1866. 

Srr:—Your letter of the 31st ult. is received. Section nine of the 
act of the 14th ult. provides that every National banking association, 
State bank, or State banking association, shall pay a tax of ten per centum 
on the amount of notes of any person, State bank, or State banking asso- 
ciation used for circulation, and paid out by them after the Ist day of 
August instant. You inquire if savings banks are subject to the tax thus 
imposed. Is the association in question a bank, or banking association ? 
If it is, I see no reason why the tax does not lie. The purpose of the 
law, as evidenced by the amount of tax, was unquestionably the suppres- 
sion of State bank circulation; and as savings banks are not specially 
excluded, it is just, and, in fact, necessary to presume that they are 
included among the banks liable to tax. Banks are fully defined in 
paragraph 1 of section 79 of the law. It is there provided that every 
incorporated or other bank, and every person, firm, or company having a 
place of business where credits are opened by the deposit or collection of 
money or currency, subject to be paid or remitted upon draft, check, or 
order, or where money is advanced or loaned on stocks, bonds, bullion, 
bills of exchange, or promissory notes, etc., shall be regarded as a bank 
or banker. It was necessary, it seems, in the opinion of Congress, that, 
in the paragraph here cited, savings banks should be specially exempted 
by name in order to relieve them of the special tax which takes the place 
of license tax. But no exemption in their favor is made in the ninth sec- 
tion, now in question. The general provision of that section, therefore, 
must fall upon all banks, whether of issue or savings. 

Very respectfully, 
E. A. Rotts, Commissioner. 
Joun McDurrig, Esq., Rochester, N. Y. 


VI.—Taxation or Banxs anp Bankers. 


From and after Wednesday, August Ist, the brokers and bankers of 
the street will be relieved of the duty of making their returns of sales of 
stocks, bonds, and gold to the revenue assessors under the old Tax law. 
In lieu of such monthly returns, however, they will be required, on all 
sales, whether for their own account or for the account of others, to pay a 
stamp tax of one cent on the $100. They will have to provide 
themselves with the stamps, and will have to accompany every sale with 
a stamped bill or memorandum, the stamps being made at least equal to 
one cent on the $100, and one cent additional on every fractional part of 
$100 of the currency value of the sale. In the case of stocks selling be- 
low par, the stamp tax is made equal to only the currency proceeds of the 

15 
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sale. In the case of stocks and gold selling above par, the stamp tax js 
raised to the currency value of the sale. The new tax upon all sales is in 
the nature of a stamp upon every memorandum of sale, whether such sale 
be made on commission or for account of the broker or banker, is at the 
rate of $1 08 on every $10,000, the sale being at 108 per cent. The 
words of the new act are as follows: 

“That there shall be paid on all sales made by brokers, banks, or 
bankers, whether made for the benefit of others or on their own acc ount, 
the following taxes, that is to say: upon all sales and contracts for the 

sales of stocks, bonds, gold and silver bullion or coin, promissory notes 

and other securities, a tax at the rate of one cent for every hundred dol- 
lars of the amount of such sales or contracts. * * * And on every 
sale or contract for sale as aforesaid, there shall be made and delivered by 
the seller to the buyer a bill or memorandum of such sale or contract, on 
which there shall be fixed a lawful stamp or stamps, in value equal to the 
amount of tax on such sale. * * * And any person or persons 
liable to pay the tax as herein provided, or any one who acts as 
the agent or broker of such person or persons, who shall make any such 
sale or contract, or who shall, in pursuance of such sale or contract, de- 
liver or receive any stocks, bende, bullion, coin, or promissory notes or 
other securities, without a bill or memorandum as herein required, or 
who shall deliver or receive such bill or memorandum without having the 
proper stamps affixed thereto, shall forfeit and pay to the United States 
a penalty of $500 for each and every offence where the tax so evaded or 
attempted to be evaded does not exceed $100, and a penalty of $1,000 
when such tax shall exceed $100.” 

Section seventy-nine was amended by striking out all after the enacting 
clause, and inserting in lieu thereof the following : That a special tax 

shall be, and hereby is, imposed as follows, that is to say: 

Banks chartered or organized under a general law, with a capité il not 
exceeding fifty thousand dollars, and bankers using or employing a capi- 
tal not exceeding the sum of fifty thousand dollars, shall pay one ‘hundred 
dollars; when exceeding fifty thousand dollars, for ev ery additional thou- 
sand dollars in excess of fifty thousand dollars, two dollars. Every in- 
corporated or other bank, and every person, firm, or company having a 
place of business where credits are opened by the deposit or collection of 
money or currency, subject to be paid or remitted upon draft, check, or 
order, or where money is advanced or loaned on stocks, bonds, bullion, 
bills of exchange, or promissory notes, or where stocks, bonds, bullion, 
bills of exchange, or promissory notes are received for discount or for sale, 
shall be rege urded as a bank or as a banker: Provided, That any savings 
bank having no capital stock, and whose business is confined to receiving de- 
posits, and loaning or investing the same for the benefit of its depositors, 
and which does no other business of banking, shall not be subject to this tax. 

Brokers shall pay fifty dollars. Every person, firm, or company, whose 
business it is to negotiate purchases or sales of stocks, bonds, exchange, 
bullion, coined money, bank notes, promissory notes, or other securities, 
for themselves or others, shall be regarded as a broker: Provided, That 
any person having paid the special tax as a banker shall not be required 
to pay the special tax as a broker. 
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BANKING AND FINANCIAL ITEMS. 


New YWork.—tThe card of Messrs. E. H. Hype & Co. (consisting of E. H. 
Hype and CHARLES Hype) may be found on the cover of this work. They are 
located at No. 10, Pine Street, five doors from Broadway. They purchase and sell 
on commission, stocks, bonds, gold, and Government securities of all kinds. Also 
offer their services to collect coupons, dividends, interest, &c., and in making col- 
lections on all accessible points in the United States and Canadas, remitting the pro- 
ceeds with promptness and dispatch. 


New York.—The firm of Paut & ALEXANDER W. ARMOUR has been recently 
established at No. 149, Pear] Street, corner of Wall. They buy and sell Government 
securities and gold at the regular Board of Brokers, and deal in commercial paper. 
(See their card on the cover of this work.) 


New York.—The card of Messrs. GeorGeE P. Hart & Co., Bankers and Brokers, 
No. 57, Exchange Place, may be found on the cover of this work. They purchase 
and sell Government securities, gold, and every description of stocks and bonds, 
strictly on commission. 


New York.—The banking firm of Frank HELLEN & Co., located at No. 9, Wall 
Street, consisting of Mr. FRANK HELLEN and Mr. Joun J. ELuiot, offer their ser- 
vices for the purchase and sale of stocks, bonds, gold, and Government securities, on 
commission. (See their card on the cover of this number.) 


Ithaca.—Mr. Atonzo B. CoRNELL has resigned the cashiership of the First Na- 
tional Bank of Ithaca, N. Y., and has accepted the position of Vice-President. Mr. 
Henry B. Lorp succeeds Mr. CORNELL as cashier. 


Pennsylvania,—tThe Second National Bank of Titusville has increased its 
paid-up capital to $200,000. President, CHARLES HypE; Cashier, G. C. Hyper. 


Philadelphia.—About the first ultimo, information relating to a daring fraud per- 
petrated upon the United States Treasury came to light, the circumstances of which 
are subjoined: 

A few days previous, a sharper, by representing himself as A. R. ALLEN, a purser 
in the navy, succeeded in obtaining a draft on the treasury for the amount of fifty 
thousand dollars, to which the genuine signatures of the Secretary of the Navy and 
all the officers of the Treasury Department, through whose hands such matters gen- 
erally pass, were attached. The rogue had the draft made payable at the Sub-Treas- 
ury at Philadelphia, and deposited it, together with $2,000 in currency, in the First 
National Bank of Philadelphia, and on the next day checked out the whole amount 
and left for parts unknown. The swindle was first discovered in the office of the 
Fourth Auditor. It being a matter of surprise in that office that he should require 
so much money, he was written to, whereupon the fraud was discovered. The draft 
was obtained from the Navy Department by means of forged requisitions, and so 
well were all the minute details arranged, that the officials were unable to understand 
how the perpetrator obtained his knowledge of the requisite minutiz. After several 
days’ fruitless search, a detective arrested the offender in the afternoon train from 
Baltimore, at the Baltimore depot. He proved to be acting Ensign WILLIAM RiNG- 
GOLD CooPeER, lately on duty in the Office of Detail, Bureau of Navigation. The 
circumstances of his arrest were peculiarly delicate and distressing. He had married 
that morning a young lady of highly respectable family residing in Baltimore. 
They were on their bridal tour to New York, and thence toEurope. All the stolen 
funds except about $2,500 were recovered from his person in the form of United 
States five-twenty bonds. 
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Tennessee.—Mr. S. Watson, trustee of the Bank ‘of Tennessee, advertised 
for public sale, in July, the property of the bank at Trenton, Memphis, and Browns. 
ville, in that State. 


TENNESSEE STATE Bonps.—The July, 1866, coupons on the bonds of the State of 
Tennessee were paid on or after July Ist at the National Bank of the Republic, New 
York. The twenty per cent. arrearages of interest since 1861, up to and including 
the January, 1866, coupon, are fundable into new bonds of the same tenor as the 
original issues, upon which a July, 1866, coupon falls due, and will be paid on pre- 
sentation as above. This funded thirty per cent. increases the mortgage lien of the 
State upon the railways, to the construction of which the bonds were originally 
applied, from $10,000 per mile to $13,000 per mile. In addition to the interest on 
this $13,000 lien, the railway companies are now required to contribute 4 per cent. 
a year by way of sinking fund for the redemption of the principal. 


Texas.—tThe National Bank of Texas, at Galveston, gives notice, on the cover 
of this work, that they will make collections throughout that State. This is one of 
the public depositories of the United States. President, J. C. Massiz; Vice-Pres- 
ident, M. McMorrigs; Cashier, WILLIAM T. CLarRK. Capital, $200,000, paid in. 


Tax ON BANKS AND BANKERS.—The amended Internal Revenue Act, passed 
July, 1866, levies the following duties or taxes for the current year :— 

Bank deposits, per month, ¥;th of 1 per cent. Banks chartered or organized 
under a general law, with a capital not exceeding $50,000, license, $100. Banks 
exceeding capital of $50,000, for every additional thousand in excess, $2. Savings 
banks’ deposits are exempt from tax. Brokers—stock, &c., license, $59. Brokers— 
land warrant, license, $25. Brokers—commercial, license, $20. Brokers—custom- 
house, license, $10. Brokers—sales of merchandise, produce, or other goods, 4th of 
1 percent. Do. for every $100, 5 cents. Brokers—sales and contracts for the sale 
of stocks, bonds, foreign exchange, gold and silver, bullion and coin, uncurrent 
money, promissory notes, or other securities, jth to 7j;th of 1 percent. Do., for 
every $100, 2cents. Brokers—sales and contracts for sale negotiated and made by 
any person, firm, or company not taxed as a broker or banker, of any gold or silver, 
bullion, coin, uncurrent money, promissory notes, stocks, bonds, or other securities 
not his or her property, liability of 50 per centum in addition. Do., for every $100, 
5 cents. 


Tue BANKS OF ENGLAND AND FRANCE.—In a statement which appeared a 
month since, attention was called to the weekly fluctuations in the stock of bullion 
held by the Bank of England and the Bank of France during the first five months 
of the current year. During the past quarter, these fluctuations have been as 


annexed :— 


Week Bank of Bank of Week Bank of Bank of 
ending. England. France. ending. England, France. 


April 5 .. £13,480,000 .. £20,200,000 | May 24 .. £11,300,000 .. £21,480,000 
“12 ., 13,360,000 .. 20,160,000 “ 31 .. 11,430,000 .. 23,120,000 
“19 .. 13,040,000 .. 20,400,000 | June 7 .. 12,620,000 .. 24,080,000 
“ 96 .. 13,000,000 .. 20,720,000 “14 .. 13,690,000 .. 24,520,000 

May 3... 12,710,000 .. 21,080,000 “21... 14,170,000 .. 25,080,000 
“10 .. 12,290,000 .. 20,800,000 “28 .. 14,170,000 .. 26,000,000 
“17 .. 11,850,000 .. 20,600,000 


It will be seen that, comparing the close of the quarter with its commencement, 
the bullion held by the Bank of England has increased to the extent of £690,000, 
while, comparing May 24 with June 28, we have an increase of £2,870,000. As 
regards the Bank of France, the increase in the stock of bullion during the quarter 
appears to have been no less than £5,800,000. If we compare the bullion held by 
the Bank of England, June 28, with the corresponding stock, January 4, we see an 
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increase of £1,790,000; while in the case of the Bank of France we have an increase 
of no less than £9,240,000. It is right, perhaps, to state that we have given the 
totals for each week in round figures. The exact stock of bullion held by the Bank 
of England, June 28, was £14,170,535, while June 21 it stood at £14,174,110. The 
stock thus decreased in the week ending June 28 to the extent of £3,575, and the 
directors of the bank may have reason to anticipate a reflux of the golden tide 
which appears to have set steadily in favor of the establishment since May 24. 
The bank commenced this year with 7 per cent. as its discount rate, although the 
stock of bullion was then considerably smaller than at the close of June, through- 
out which month 10 per cent. was unflinchingly enforced. The Bank of France 
maintained its discount at the modest rate of 4 per cent. all through June.—London 


Money Market. Review. 


Tax ON BroKkeRs.——The decision of Judge NELSON in respect to the taxation of 
stocks sold by bankers and brokers on their own account, so long in litigation, was 
rendered on the 16th of July. The Judge holds, first, that persons doing business 
under a banker’s license may transact the business of both banker and broker under 
it; that when purchases and sales of stock are made by a banker for his own 
account, he is not liable to pay a tax on such transactions. Also, that a banker 
may advance money on stocks and sell them to reimburse his advance, without 
being liable to the broker’s tax. This decision attracts considerable attention, as it 
overrules the one lately made by the Revenue Department, and is of great impor- 
tance to stock operators. This is the second or third decision of Judge NELSON on 
this subject. In the present case, an injunction had been granted, as before, 
restraining the collector of internal revenue from collecting the tax on sales from 
parties holding a banker’s license. Some points of the decision, as they have 
been telegraphed, seem a little obscure, though he has plainly pointed out a way 
whereby both bankers and brokers can evade the tax by putting in a plea that they 
advanced money on the stocks of their customers, and sold them out to reimburse 
themselves. 


Sares AnD Locks.—A patent has been re-issued to WILLIAM ALFORD and JOHN 
D. Spear, Southwark, Pa., for an improvement claimed in the manufacture of iron 
safes. They say: ‘ We claim the application of chalk, or whiting, which has been 
subjected to the action of acids, and has been partially deprived of its carbonic 
acid; the material which we use being, in fact, the waste or residual matter left 
from the manufacture of what is called “mineral water,” after chalk or whiting has 
been subjected to the action of acids for the purpose of expelling a portion of its 
carbonic acid; this residual matter, consisting substantially of the substances named 
in the analysis before referred to, in the construction of double iron chests or safes, 
in the manner above described, or in any other manner substantially the same.” 

Patents have been issued recently to WALTER CorBETT and WILLIAM Burns, St. 
Louis, for improvements in the manufacture of locks. Also, to Crrus TucKER, of 
La Crosse, Wisconsin, for further improvements in locks. 


NoticE TO BANK OFFICERS AND BANKERS.—The publisher of the BANKERS’ 
MaGAZINE has now in press a revised and enlarged edition of the “MANUAL FOR 
Notaries PuBLic AND BANKERS,” for publication in a few weeks. The publisher 
solicits from bankers copies of any recent decisions of importance relating to banks, 
bills of exchange, promissory notes, usury, &.; also, copies of recent statutes 
relating to the rate of interest, holidays, &c., adapted to the above work. 

For Sate.—A set of the BANKERS’ MAGAZINE, fourteen volumes, 1853-1866, at 
subscription price. This is the only set for sale for this period. The volumes are 
becoming very scarce. 
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PRIVATE BANKERS. 


Monthly List of Banking Firms. Continued from the August Number, page 155. 


New York City. 


J. L. Brownell & Bro., 28, Broad Street. Lavenburg & Bro., 65, Exchange Place. 
Condict, Jennings & Co., 30, Broad St. Mathews & De Leon, 50, Exchange Place. 
Cooper & Beatty, 7, New Street. W. B. Strang, 128, Broadway. 
Fowler, Osgood & Co., 46, Ex. Place. C. C. Suydam, 21, Broad Street. 
Jacquelin & De Coppet, 26, New St. Thompson, Markham & Co., 29, Broad St. 
T. F. Jones, 14, Broad, & 12, New Sts. Wilson, Callaway & Co., 44, Broad Street. 
Place and State, Name of Banker, N. Y. Correspondent. 
Boston, Mass. Page, Richardson & Co Gentil & Phipps. 
Portland, Mle......../ A. L. Hobson.... .. eveaecesies Polhamius & Jackson. 
Trenton, N. J. Freese & Swayze........seccee Fisk & Hatch. 


Buffalo, N. WY. John Stellwagen National Park Bank and 
’ L. Von Hoffman. 
Homer, Jedediah Barber .............. Mercantile National Bank. 


Chariton, Towa...... F. W. Brooks & Co Metropolitan Nat. Bank. 
Burlington, ** . « Coolbaugh & Brooks. .......... 


Greensboro, N. C.. ...Brenizer, Kellogg & Co 

Lexington, Ky. Tilford, Proctor & Co Tilford & Bodley. 

Almont, Mich, Williams & Moss Ocean National Bank. 

Toulon, Kl. Dewey, Lowman & Co. John J. Cisco & Son. 

St. Louis, Mfo.........Corn Exchange Sav. Bank.......Ninth National Bank. 
= Dollar Savings Bank Duncan, Sherman & Co. 

Cleveland, Ohhio.....J. G. Copley........... eeeeee-National Park Bank. 


Memphis, Tenn,.....Ogden, Tobey & Co............ Ls. Kirtland, a, i & Co. 
A “a ..German Savings Institution. . ' 


Nashville, aa Wing, Tobey & Co "St. Nicholas N. B, and I, 
B. Kirtland, H., T. & Co. 


Houston, Texas,.... B. A. Shepherd.............66. J. H. Brower & Co. 
Milwaukee, Wis. W. S. Candee. Drexel, Winthrop & Co. 


Georgia.—Messrs. George W. ANDERON and H. W. MERcER have been 
appointed assignees of the Planters’ Bank of the State of Georgia. All claims 
against the bank must be presented before January next. 


Savannah.—Messrs. H. BriguaM and GEORGE W. Davis have been appointed 
assignees of the Bank of Savannah, and give notice to creditors to present their 
claims before January next. 


Savannah.—Messrs. Joun RicHaRpDson and J. E. Gaupry have been appointed 
assignees of the Farmers and Mechanics’ Bank of Savannah, Ga., and give notice 
to bill-holders and other creditors of the bank to file their claims before January 
next. 


Iowa.—tThe firm of F. H. Brooxs & Co., Chariton, Iowa, does a general 
banking and exchange business, and give special ‘attention to the collection of notes, 
drafts, &c. They refer to Metropolitan National Bank, New York, Philadelphia 
National Bank, Philadelphia, and numerous others, in their card, which may be 
found on the cover of this work. 
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Mississippi.—The Columbus Life and General Insurance Company, Columbus, 
Miss., offers to make collections at all accessible points in Mississippi and Alabama, 
deals in exchange, and conducts a general insurance business. This company was 
chartered in 1852, and by subsequent amendment their charter prohibits all insu- 
rance risks which involve any part of the capital stock. Their capital is $300,000, 
all paid in. President, ABRAHAM S. Humpuries: Secretary, NATHANIEL E. Goop- 
win. New York correspondent, American Exchange National Bank. (See their 
card on the cover of this work.) 


Ohio.—The Wool Growers’ Bank, Newark, Ohio, organized in July, offers its 
services to make collections on all accessible points in the United States and 
Canada, and in the transaction of a general banking and exchange business. They 
also issue drafts on England, Ireland, and the Continent. President, James J. 
Bostey; Cashier, GEORGE P. Eaton. The stockholders of this bank are indi- 
vidually liable for all its obligations. (See their card on the cover of this work.) 


TWexas.—The First National Bank of Houston, Texas, offers to make collections 
throughout that State and the South, promptly remitting the proceeds. The capital 
of this bank is $100,000. President, T. M. BaGBy; Cashier, Wint1am N. CooKE. 
Their correspondents are, The National Park Bank, New York, and The City 
National Bank, New Orleans. (See their card on the cover of this work.) 


THE DAILY PRICE OF GOLD AT NEW YORK. 


(Continued from page 156, August No.) 


Premium. 1866, Premium. 1866. Premium, 


37 @ 37% .. June 25 52 @ 53% .. July 23 503 @ 51} 

378 @ 384 .. 544 @ 57... 

38 @ 38% .. 544 @56 .. 25 494 @ 504 
...-.388@40... i 514 @ 544... 26 

No Board. .. 538@55 . 27 

408 @ 41§ .. 523 @ 54 .. 28 50 @ 503 


404 @44 .. 538 @*553 . 
r am 528 @ 53} .. 31 
6.....455 @ 448 .. Holiday. .. 
428 @ 454 .. 524 @ 53% . 
383 @ 413 .. 533 @ 543 . 
393 @40 .. 538 @ 54} .. 


. .*37§ @ 39} .. 518 @ 534 . 6 471 @ 48 
414 @ 43} .. ..+.*484 @ 493 .. 1 
Ss 427 @ 454 .. 493 @ 503 . 8 
458 @ 475 .. 494 @ 513. 9 
478 @ 498 .. eR 524 @ 534 .. 10.....484 @ 48§ 
i 52 @ 523 11.....484 @ 49 


553 @ 678". . 488 @ 493 491 @ 494 
49} @ 543 .. . 


48} @ 50§ . 
484 @ 498 .. 
514 @ 533 . 


* — or highest of the month. 


2.48 @ 49 
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A Magie Square of Squares. 


A MAGIC SQUARE OF SQUARES. 
From the “ Young Folks,” published by Ticknor & Fields, Boston. 
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The above square contains the numbers from 1 to 81 inclusive, and 
has the following properties :— 


1. The sum of any row of nine numbers, vertical, horizontal, or 
diagonal, is 369. 


2. The sum of any nine numbers forming a square, wherever taken, 
is 369. 


3. If the four corner numbers (1, 42, 50, 61), the middle numbers of 
the four outside rows (80, 72, 20, 12), and the central number (31) be 
added together, their sum will be 369. 


4, The sum of the nine numbers similarly situated in any square 
formed by twenty-five or forty-nine numbers is 8369. [For instance, 71, 
74, 18, 21, 43, 46, 59, 6, and 31.] 


One or more vertical rows may be transferred from the left to the 
right, or from the right to the left, or one or more horizontal rows from 
the top to the bottom, or from the bottom to the top, and the properties 
of the square be unchanged. 
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Notes on the flonen flarket. 


New Yors, Avaust 17, 1866. 


Exchange on London, at sixty days’ sight, 108g @ 1094, for gold. 


The money market has been undisturbed the past month and money on call is abundant at 4 @ 
5 per cent., but more doing at the latter rate. In commercial paper no change of importance, 
Best names sell at 5 per cent., and good at 54 @ 6 per cent. The interest upon the August issue 
of 7.30s has been paid, giving to the street an increased supply of money. We suppose after this 
payment the Government will steadily increase its surplus of coin and currency, as no large pay- 
ment of gold interest is to be made until November, nor any considerable amount of currency 
interest until December. 

The effect of the working of the Atlantic telegraph has been, so far, to lower prices of Govern- 
ment securities abroad to the rates of the home market, instead of raising prices here to the pre- 
vious quotations in Europe. And it is a question how far the ocean telegraph is going to make 
New York dependent upon London for its money and stock movements, 


Exchange is dull, at the annexed rates :—London, prime bankers’, 60 days, 107} @ 108; London, 
prime bankers’, sight, 108§ @ 1094; Paris, bankers’, long, a @ 5.224; Paris, bankers’, short, 
2.514 @ 5.18§; Antwerp, 5.30 @ 5.25; Swiss, 5.30 @ 5.25; Hamburg, 36}; Amsterdam, 41, 
Frankfort, 42 @ 42}; Bremen, 78} @ 78}; Berlin, 72 @ 72}. 

The banks have added to their legal tefider reserve in the form of compound notes. As com- 
pared with January 6, the bank returns show the following changes :— 


$ 35,078,004 

g 15,244,347 

Their circulation is up 8,940,094 

Their deposits are up 18,749,979 
Their coin is down 


The Bank movement at New York shows a great activity in business and in stocks. The 
aggregates since January were as follow :— 


1866. Loans. Specie. Circulation. Deposits. L. Tender. ye 


$ 233,185,059 .. $15,778,741 .. $18,588,428 .. $195,482,254 .. $71,617,487 .. $ 370,617,528 

242,510,382 .. 10,987,474 .. 21,494,234 .. 191,011,695 .. 68,796,250 .. 508,569,128 

235,339,412 .. 17,181,130 .. 22,994,086 .. 181,444,878 .. 58,760,145 .. 526,539,959 

242,643,753 .. 11,486,295 .. 24,127,061 .. 189,094,961 .. 71,445,065 .. 602,315,748 

253,974,134 .. 10,914,997 .. 25,415,677 .. 210,373,303 .. 81,204,447 .. 603,556,178 

- 250,959,022 .. 21,858,093 .. 26,244,225 .. 198,127,289 .. 69,178,992 .. 543,391,636 

June 30... 250,884,168 .. 7,797,218 .. 26,706,622 .. 204,357,272 .. 81,882,640 .. 568,842,490 

July 7.... 257,534,833 .. 9,865,266 .. 27,296,530 .. 205,799,611 .. 79,541,638 .. 511,182,914 

July 14.... 259,133,434 .. 12,451,684 .. 27,804,172 .. 207,190,043 .. 75,541,977 .. 637,655,787 

July 21.... 255,965,018 .. 10,860,147 .. 27,579,020 .. 218,049,079 ... 80,524,992 .. 571,854,882 

July 28.... 256,612,071 .. 9,701,540 .. 27,244,981 .. 214,582,926 .. 84,705,014 .. 430,824,808 

Aug. 4.... 256,808,717 . 9,448,900 .. 27,311,549 .. 214,156,705 .. 86,235,079 .. $23,226,818 

Aug. 1 «+. 258,268,063 . 8,424,209 .. 27,528,522 .. 214,232,263 .. $6,861,834 .. 494,810,976 

Gen. Spinner, United States ‘Treasurer, has decided that the only protection to the ¢ owner against 

the payment of « bond or 7.80 note that may have been stolen, is by entering a caveat at the oflice 

of the Secretary of the Treasury. Coupons are as negotiable at all times as a bank note, and will 

be paid in the hands of a third party and bona jide holders, even in the case where it is known 
that they have been stolen. 

The price of gold has gone up two or three per cent. on the news by telegraph of a probable war 

between France and Prussia, and we may expect a still further advance if more peaceful news be 
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not received. A war between France and a united Germany, on the question of the territory of 
France being enlarged to the Rhine, would be of longer duration, and would have a greater effect 
upon neutral commercial nations than the unequal war of Prussia and Italy against Austria. 

Gold cannot be sent to Europe without serious loss at present prices of exchange, and we may 
look fur an almost total cessation of exports, giving us a chance to accumulate rapidly, as the 
receipts of gold and silver from California and other mining districts are large. 

The following will show the exports (exclusive of specie) from New York to foreign ports for 
the week ending August 7, and since the beginning of the year:— 

1864, 1865. 1866. 
For the week: $ 6,463,846 «ee» $8,894,479 oes $ 2,592,151 
Previously reported 121,298,736 mae 92,334,336 sees 122,426,928 


Since January 1 $ 127,762,582 eeee $96,228,815 sees $ 125,019,079 
The stock market has been active during the past month, and the operations decidedly favoring 
the bull interest. The ease with which stocks are carried more than counterbalances the decreased 
earnings of the railroads, and prices are affected by the money market rather than by lower divi- 
dends. 
The following have been the fluctuations in leading railroad shares during the past eight weeks :— 
June 23. June 30. July 7. July 14. July 21. July 28, Aug. 4. Aug. 11 
N. Y. Central shares OSE .. OOF .. OOF .. LOK .. 104} .. 104f .. 1055 
N. Y. & Erie Se. SB «. Ba Ban a OF a ae 
Reading R. R. shares o> MM .. BG .. ws OS .. 1... TO .. 
Hudson R. R. shares oo TB . TEE Ci«tédwsSCCW XT Cw. TD... TG... OO 
Michigan Central -- 104 .. 105f .. 106 .. 107 .. 109% .. 110% .. 1105 
Michigan Southern - TWR.. TOE .. SBB.. SZ... S4R.. SHB... SbR 
Panama R. R ie. Shae Sh Sn he ok ae a) 
Illinois Central «- 120} .. 122 .. 122% .. 124% .. 120% .. 1222 .. 128 
Cleveland and Toledo... cia -. 1063 .. 109 =... 110 .. 111R .. 114% .. 116§ .. 1163 
Chicago & Rock Island -- O46 .. DFR .. 962 .. OTF .. 1008 .. 103% .. 105g 
Chicago, B. & Quincy oo ME . MS é 
PMNS TAME GD: Bio ccccsccsiceese 7 . HM wi a OO Ce 


The New York Central Railroad Company has declared a dividend of three per cent. The Dela- 
ware and Hudson Canal Company, eight per cent. 


New York Bunk Dividends, Payable in August, 1866. 


Rate of Am't of 
Name of Bank. Capital. Dividend. Dividend. 
National Bank of the Republic $ 2,000,000 ous 10 ee $200,000 
St. Nicholas National Bank ae 5 peta 50,000 
600,000 ae 6 ‘ 86,000 
-- 2,050,000 S60 5 acto 102,500 
I Ie ccs eiecwiniduassesacesksoasecageascsees 300,000 5 15,000 


Total, August, 1866 $5,950,000 $403,500 


The following announcement has been made by the Treasury Department :— 
August 14, 1866. 
Notice is hereby given to holders of certificates of deposit of temporary loan, other than those 
issued for Clearing House purposes, that the Treasury Department is prepared to redeem the 
same on presentation at the offices from which they were issued, with accrued interest thereon toe 
the time of presentation, between this date and August 26, and that after the latter date interest 


will cease on such certificates. 
H. McCuttocn, Secretary of the Treasury. 


The Tribune says: 

“This notification does not affect the Clearing House certificates, $50,000,000, and makes the 
amount to be paid off $68,665,469, as per debt statement of August 1. The payment of the tem- 
Porary loan is another step toward resumption. It is expansion for the moment, but, through the 
ease in money it is sure to produce, funding of the short currency debt will be stimulated and the 
debt reduced to uniformity. After the temporary loans are paid, the Treasury will have nearly a 
full year before the principal of any of the currency debt will mature. In June, 1868, about 
$7,500,000 of compounds fall due, and in July and August $30,000,000, but these amounts can be 
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readily met. The 7-30s are fast passing into 5-20s, and as much as $2,000,000 were understood to 
bave been converted at New York to-day. Assuming that the 7-30s will all go into 5-20 bonds, 
the Treasury, after paying $68,665,469 of temporary loans, will have nothing in the way of resump- 
tion but the compound notes, $156,012,140, and these can be got into bonds whenever the Depart- 
ment chooses to issue an absolute 20-year security in exchange for them. By a slow process the 
Treasury has redeemed itself from its call loans, and is now master of the situation. When its 
eurreney debt is reduced to $400,000,000 of plain greenbacks, and $26,684,000 of fractional currency, 
the resumption of specie payments will be an easy process, From the facts given, it will be scen 
that the return to specie payments, so much to be desired, is not a remote contingency, but a fact 
to be realized in 1867, and possibly early in the year. The people seem disposed to exchange their 
7-30s for 5-20 bonds, and that dene, insures an early return to specie payments. The Treasury, 
under its present policy, secures an easy money market, but it should not tempt people with long 
engagements, but teach them to temper their enterprise with great prudence.” 

During a debate in the English House of Commons, on the Bank of England act and the money 
crisis, Sir 8. Northcote said the government had no desire to adhere tenaciously to every detail of 
the aet of 1844, but they were anxious not to do anything to lead to the impression that they be- 
lieved the act of 1844 to be a main cause of the monetary pressure, or that it was to any material 
alteration of its provisions or abandonment of its principle that they were to look for a cure, 
They believed that on the whole its principles were sound; though improvements might be pos- 
sible in the machinery to prevent a recurrence of some of the evils with which its working was 
attended. 


The following are the losses paid on account of the Portland fire :— 

Metropolitan of New York, $210,000; Phenix of New York, $85,000; Niagara of New York, 
$76,000; Manhattan of New York, $70,000; Yonkers of New York, $30,000; Hanover of New 
York, $35,000; North American of New York, $68,000; Baltic of New York, $13,000; Columbia of 
New York, $25,000; Springfield Fire and Marine, $110,000; Charter Oak of Hartford, $90,000; 
Hampden of Springfield, $80,000; Union of Bangor, Me., $10,000; Liverpool and London, $6,000; 
Lamar of New York, $27,000; Howard of New York, $38,000; Etna of Hartford, $160,000; People’s 
of Worcester, Mass., $32,500; Norwich of Norwich, $18,600; Fulton of New York, $19,500; Arctic 
of New York, $21,000; Insurance of North America, Philadelphia, $36,000; Royal of Liverpool 
and London, $23,000; Lorillard of New York, $125,000; Continental of New York, $41,000; Home 
Insurance of New Haven, $103,000; Howard of Boston, $22,000; International, $104,000; Ameri- 
can of Providence, R. I., $22,000; Elliott of Boston, $8,000; Croton of New York, $33,000; Mer- 
chants’ of Providence, R. L., $15,000; Phenix of Hartford, $40,000; City Insurance Company of 
Hartford, $17,000; North American Insurance Company of Hartford, $20,000; Merchants’ of Hart- 
ford, $22,500; Harmony Fire and Marine of New York, $30,000; Atlantic Fire and Marine of 
Providence, R. L, $8,250; Western Massachusetts Insurance Company of Pittsfield, Mass., $32,000; 
Atlantic Mutual of Exeter, N. H., $1,750; New England Fire Insurance Company of Hartford, 
$8,350; Security of New York, $37,000; Atlantic of New York, $3,300; Providence of Washington, 
$10,000; Astor of New York, $3,000: Lafayette of New York, $2,000; Home of New York, 
$113,000; Market of New York, $14,000; Adriatic of New York, $15,000; Naragansett of Provi- 
dence, R. 1., $82,000; National of Boston, $65,000; Putnam of Hartford, $61,000; Germania of 
New York, $17,000; Hartford of Hartford, $155,000; Connecticut of Hartford, $17,000; Albany 
City of Albany, N. Y., $35,000; Farmers and Mechanics’ of Lowell, $14,000; Prescott of Boston 
$3,000; Manufacturers’ Insurance Company of Boston, $228,000; Relief of New York, $64,000; 
Excelsior of New York, $11,000; Standard of New York, $15,000; Massasoit of Springfield, $70,000; 
Holyoke of Salem, $180,000; Maine Mutual of Gorham, Me., $5,000—[The Massasoit will close up 
and not issue any more policies]—Park Company of New York, $65,000; Republic of New York, 
$27,000; Dirigo of Portland, $400,000; Portland Mutual of Portland, $300,000. Total, $3,859,450. 

The Boston money market has been a little irregular, many of the banks being short, while pri- 
vate capitalists in many instances find difficulty in employing their funds. The cause of the ir- 
regularity is probably attributable to the fact that the Government has been drawing of late on its 
depositories, while the demand, owing to the increased requirements of the stock market, has 
increased. Boston has at the present time large balances in New York, and New York funds are 
consequently very heavy, selling at a discount of 50c. to $1. 

Money is active in Chicago and Cincinnati, and readily commands 10 to 12 per cent. for good 
mercantile paper. 

Relative to the effect of the weather upon the Western crops, the Chicago Tribune says:— 
‘*In consequence of the rain to-day, business throughout the city was generally neglected. In 
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commercial circles, considerable anxiety was expressed with regard to the wheat crop in Northern 
Illinois and Iowa, and in Wisconsin; but the opinion is general that the crop south of the old 
Galena Railroad line is beyond danger. North of that line the crops are in the shock, and such 
arain as we have had to-day would be calculated to injure them, unless followed immediately by 
dry, cool weather.” 

W. P. Wright's Circular of the growing cotton crop reports:—“ The tenor of the accounts ‘this 
week are more favorable for the crop. The worms do not appear to have done any mischief in 
Texas. From New Orleans we get the least favorable accounts, From Alabama, Georgia, and Ten- 
nessee, the accounts are decidedly more favorable. I have only to repeat the assertion that the 
extent of the crop is still in the future, and that all estimates are mere guess work and entitled to 
no consideration.” 

A very large fraudulent failure has just taken place at Lille, France, where it has been discov- 
ered that a banker called Joire has managed to issue forged bills to the amount of over £100,000. 
M. Joire has been arrested at Vichy, where he was taking the waters with his daughters, but his 
son, who was managing business during his absence, has at present eluded the search made for 
him. The Lille branch of the Bank of France has been victimized for £40,000. 


THE ENGLISH MONEY CRISIS. 


The high rates of interest in Great Britain continue, and the evening edition of the London 
Times of July 14th says, in reference to the Bank of England and its failure of relief since the 
crisis, that “‘unprecedented extortion for rates of discount are still strangely persisted in at the 
Bank of England. The apologists for this grinding policy usually put forward two main excuses: 
Firstly, that the bank is compelled to maintain its present rate in the interest of its shareholders, 
as it is not really a State bank, because they find an undue pressure of business, owing to the un- 
willingness of other financial institutions to utilize their floating capital. Secondly, because 
specie continues to be withdrawn for the Continent. 

“As regards the first excuse, it is enough to answer that so long as the bank will persist in 
these disastrously high rates, they virtually compel all minor institutions to hoard bank notes, 
instead of either returning them to the bank or freely discounting sound commercial bills. It is 
idle to talk of the restoration of ordinary commercial confidence at home, so long as eleven per 
cent. is charged by the bank to all provincial banks, however sound and solvent, who are expe- 
riencing more or less abridgment of rediscounting facilities from the stoppage of sundry London 
banks, or other great discounting institutions, and which provincial banks may consequently 
require bank notes beyond their ordinarily limited maximum, which alone are doled out to them 
atten per cent. We credibly heard of a great bank in a great manufacturing emporium that was 
thus strung up to eleven per cent. for about £300,000 only the other day! If it be eleven per cent. 
to the bankers, how much more must it be to their customers? Heaven help them! We affirm 
that both the bank charter and the original bank acts legalizing it emphatically contradict the pre- 
tence that the Bank of England ‘ is not a State bank.’ 

“It is so in the sense of being bound, by law, in return for its State privileges and profits, to 
provide mercantile discounts at ‘equal’ and ‘indifferent’ rates for the trade and commerce of the 
country. Moreover, we answer one of those apologists from data published in his own city 
article :— 

‘The following comparisons of the prices of consols, the rates of discount, and the amount of 
bullion held by the bank will be found of interest in the present peculiar state of financial 
affairs :— 

BULLION AT BANK OF ENGLAND, 

‘July 11, 1866, £13,993,470; July 12, 1865, £14,561,150. 

RATE OF DISCOUNT. 
‘July 12, 1866, 10 per cent.; July 12, 1865, 8 per cent. 
PRICE OF CONSOLS. 

‘July 12, 1866, 87¢ @ 874; July 12, 1865, 89¢ @ 90.’ 

“In the face of such self-stultifying facts and figures as these, we may well repeat what was said 
three weeks ago by the Hconomist ;—‘ The country bankers who now hold the extra notes by which 
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the Bank of England circulation exceeds its usual issue would be more tranquillized by the reduc. 
tion of the rate than by any other step whatever.’ Similarly and about the same time spoke tho 
city article of the Times :— The fact is, that if the notes now needlessly hoarded were in their 
proper place as part of the reserve of the Bank of England, the position of that establishment 
would, looking at the full amount of its stock of bullion, be such as to justify no higher rate than 
4 per cent.’ ” 

Arguments, however, have but little effect on the money market or banks. Safety must be felt, 
not proven, before a change in the course of the Bank of England will take pluce; and the fact of 
the continuance of 10 per cent. interest in Great Britain shows the great pressure for money and 
the distrust felt for the future. 


The London Times (city article), July 27, further says :—‘t The ten per cent. rate of the Bank of 
England is still maintained, but the expectation of a reduction by the Bank of France from four 
per cent., to which it was raised during the London panic, on the 11th May last, to three and a 
half per cent., has been fulfilled. The Bank of England return this evening shows only a very 
moderate recovery in the reserve, but looking at the diminution that has taken place in the liabili- 
ties, and at the concurrent symptoms from all sides of the abundance of money likely soon to 
accumulate here, a general opinion is expressed that a reduction to nine per cent. miglit to-day 
have been advantageously resolved upon. The plea for a contrary course will be that the non- 
improvement of the reserve shows that at the existing charge of ten per cent. there is sufticient 
demand to absorb all the resources of the establishment ; but the same plea would most likely be 
available if the rate were fifteen or twenty per cent., since there are plenty of persons whose 
momentary needs are such as to render the rate a matter of no consideration. The bank mini- 
mum, it is contended, should represent within a half per cent. the fair minimum for the best bills 
in the English market, and when it fails to do so it creates a wrong impression abroad as well as 
at home, and gives an injurious tone to all our transactions. At this moment the actual minimum 
rate in London is six and a half per cent., and money to any amount can be obtained on choice 
bills on these terms. If the bank were to recognize this state of affairs by putting its charge at 
seven per cent., and making such higher terms as might be thought fit for all secondary paper, 
there could be no objection, and the difficulties of the time would not be increased, as they now 
are, by the creation of vague surmises among foreigners, as well as among our own traders in the 
provinces, that the directors must have some apprehension of peculiar perils in existence unknown 
to the public at large.” 


An official report has been made to the British Government respecting railways in India, which 
includes the following statistics :— 

The length of the open line has been increased during the year ending May 1, 1866, from 2,943} to 
$,3313. The increase thus shown is distributed as follows:—The Great Indian Peninsula, 116 
miles; the Madras, 40 miles; the East Indian, 24¢ miles; and the Punjab, 208 miles—making a to- 
tal of 388$ miles. 

The following table shows the length of each line already open for traffic, and the extent re- 
maining to complete them: 


TITLES OF THE LINES, MILES OF ROAD. ULTIMATE COST. 
Sane ad. Open. Progr. Total. Per M. 
East Indian, main line 1,276¢ . eoee 147 2... £28,000,000 .... £22,000 
East Indian, Jubbulpore line... 225. ... en | era ° esac 
Great Indian Peninsula 1,2668 .... ee = =—s se 18,380,000 ... 14,510 
Madras 8. W. line (including 
Bangalore Branch)............ 492  .... m Sane, asm Sine 5,904,000 .... 12,000 
Madras N. W. line. $88 __.... ae ae eeee 
Bombay, Baroda and Central.. 310... sau sia 7,488,000 .... 24,000 
Scinde ons ga a 2,430,000... 20,000 
Punjab. inalee c sawn Gée esas 2,180,000 .... 10,000 
Punjab Delhi 820 eee <1 «nce oe cee Cereresce see ‘a 
Eastern Bengal re 7 OP ~aaas 2,720,000 ... 17,000 
Great Southern oie eee WR oes 1,600,000. 10,000 
Calcutta and South E...... es ae 2 einer, ater . 609,000 .... 21,000 


Bota. ccrce cso cecesccsce -. 4,944 8,831} 1,612} 
Or, leaving out the lines the cost of which is not estimated, as follows: 
4,061 .... 3212 .... S48$ .... £ 69,411,000 £17,092 
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Of the 8,331 miles open, only 250 miles have a second track. It has already, however, been 
found necessary, in consequence of the unexpected development of traffic, to take measures for the 
doubling of a greater extent, and a still further increase of a double system is in contemplation. 

The foregoing lines have been constructed under the guaranteed system. The undertakings 
which were not started under the guaranteed system are the Indian Branch Railway and the Indian 
Tramway. The Branch Company have opened a line from Nulhatee, on the East Indian, to 
Moorshedabad, 27 miles, and are now building a line from Cawnpore to Lucknow. The expendi- 
tures on the two lines will amount to about £400,000. The Indian Tramway Company have 
opened a line in the Madras Presidency, from Arconum to Conjeveram, 19 miles, at a cost of £4,000 
per mile. Neither of these is of more than local importance. 

The total expenditure on the lines open and in course of construction, to May 1, amounted to 
£60,645,000, of which expenditure £22,000,060 was made in England, and £38,645,000 in India. The 
amount raised to the same date was £60,860,000, of which £47,980,000 is in share capital, and 
£12,880,000 in debentures, 

The receipts and expenses, &c., of roads under the guaranteed system and the amount of guar- 
anteed interest paid in 1865-66, are given in the following table :— 


Av. M. Receipts. Exvpenses, Net. Guar'd In. 
Bast India........cscccccccsse 1,032 ..£1,442,104 .. £670,005 .. £772,099 .. £1,161,813 
East Indian Branch... iy ae 870,296 .. 555,670 .. 314,626 
TRAGG s .sicssdsenssnccscnanes 555k. 849,456 .. T7817 .. 171,639 
Bombay, Barada and Central.. ... .. 196,435 .. dle Ka saceees, << sae 
Scinde ie 82,493 .. 986 .. 6,657 .. 96,762 
Punjab ° 5,253 oe Pv 96,204 
Punjab Delhi ese San os oe ° eteenes én 52,367 
Weber BONO ooccksccdnccacs a 112,840 . 54, 094 ae 58,7 as 78,441 
Caleutta and South-Eastern... ... . 8367 .. 11,412 .. (loss) .. 20,391 
Great Southern 7 . 80,887 .. 16107 .. 5,9 * 43,391 
18,695 
The total interest paid during the year was £2,796,676, and the total from the commencement (15 
years) £15,965,855. The net traflic receipts in 1865-1866 were £1,314,574, reducing the net pay- 
ment by Government on account of the guarantee to £1,445,122, The Government advances re- 
main a lien on the future earnings of the several lines. 





TREASURY GOLD. 

Tne following letter was addressed by influential bankers of New York 
to the Seeretary of the Treasury, to induce him to order sales of Goy- 
ernment gold to a moderate extent. 

We think some of the views expressed in the memorial are correct. 
The Government should not maintain a larger reserve of gold than is 
needful to meet the engagements of the current year, and the premium 
in the market will increase with the larger reserve ‘be yond such need. 

But such sales, when effected, should be public, and the gold held for 
the highest bidder. 

The statement that gold at 150 means repudiation of public and 
private debts to the extent of one-third of their amount, is, we think, 
true only in certain cases, and does not apply to most indebtedness. 

“New York, July, 1866. 
“ To the Hon. Uven McCutxoven, Seeretary of the Treasury :— 

“Sir: In view of the embarrassments and impediments to the regular 

course of trade, induced by the speculative movements in gold, and 
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aggravated by the accumulation of coin in the Treasury, we beg respect- 
fully to suggest to you the expediency and propriety of disposing of all 
the gold actually the property of the Government, beyond whatever 
amount it may be deemed essential to keep on hand for the payment of 
the gold interest on the public debt. 

According to general belief, in which we participate, the sole ground 
for imposing duties upon imports payable in gold was to provide for the 
payment of the interest on the debt, and was not intended to convert the 
Treasury into a savings bank for the hoarding of gold coin, thus con- 
tributing to impede the legitimate course of business, and to reduce all 
commercial transactions to the basis of speculations in gold, as is the case 
at present. We therefore further respectfully submit to your consideration, 
as the most effectual means of checking inordinate speculation, whether it 
would not be advisable to sell all your surplus gold at least once a week, 

We consider the rate of premium a matter of secondary importance, 
Gold at 150 means practically the repudiation of all debts, public and 
private, to the extent of one-third of their whole amount, and we do not 
deem it essential to the dignity or well-being of the Government to benefit 
to any great extent by that fact. 

We have the honor to remain, sir, your most obedient servants, 

Brown Brothers & Co., David Dows & Co., 
Ward Campbell & Co., George V. Hecker, 

Lord & Taylor, E. W. Coleman & Co., 
Lees & Waller, David Ogden, 

Ballin & Sander, John Hobbs, 

Williams & Guion, Brown & Cary, 
Kirkland & Von Sachs, H. L. Routh & Sons, 
Dabney, Morgan & Co., Kingan & Co., 

Padden & Co., George B. Powell & Co., 
Chas. Luling & Co., W. A. Brown & Co., 

E. Pavenstedt & Co., Nesmith & Sons, 
Oelrichs & Co., N. H. Wolfe & Co., 
Simon de Visser, Darling, Albertson & Rose, 
Spence, Montague & Co., Cary & Co., 

Edward F. Davison, C. H. Marshall & Co., 
James K. Place & Co., Ezra Wheeler & Co. 

J. & J. Stuart & Co., 


Proritaste Banxine.—Since its organization, fourteen years ago, 
the Glen’s Falls National Bank has paid to the stockholders, from the 
earnings, one hundred and sixty-one per cent., or $180,320 profits on a 
capital of $112,000, and has a large surplus on hand. The last regular 
semi-annual dividend was 5 per cent. Extra dividend of 20 per cent. 
declared July 1, 1866. 





